
Investing in cattle can be a great 

way to diversify your portfolio, as 

this provides a two-way pronged 

approach as the investment has 

capital growth as well as income 

generation.”

InvestIng In cattle at 
growthshoot

Portfolio Manager:
nono sekhoto
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The investor purchases and owns cattle which will reside at the 

Growthshoot’s (the farmer) cattle breeding farm. The breeding 

stock is reared to produce calves (weaners) of which are 

sold for income. There are ongoing costs for the upkeep and 

maintenance of the breeding cattle, which the investor pays 

to the farmer. The return of the investment is calculated taking 

into account the following variables;

• The value of the breeding cattle, which follows the beef   

 market price,

• The income from the sales of the calves, which follows the  

 calf market price,

• Less all the ongoing costs incurred.

The above graph illustrates past performance of a 10-

cow herd investment over a 4-year period, which were 

purchased as calfs. The blue line represents the initial 

investment of the cattle purchased and how the value 

increased over the period as it follows the beef market 

price. The red line depicts the maintenance costs incurred 

during the same period. The Grey line follows the income 

which was only received in year 5.
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In year 4 the blue line shows a sharp steep increase as 

the value includes the calves that were born. The last 

line which is the orange line incorporates the estimated 

return that would be received had the investment been 

dissolved (cattle stock sold), at any point in the 4-year 

period. This calculation includes all the cash incurred vs 

the income received and the value of the cattle stock

The breeding stock consists of many female cows and a 

few male bulls who mate to produce calves. The calves are 

sold for income, if they are males, and if they are females 

can be either sold or added to the herd to become part of 

the breeding stock. The breeding cow’s gestation period 

(pregnancy) lasts for 9 months and when the calf is born it is 

nursed by the mother for at least 6 to 7 months. After giving 

birth, the cow is given 3 months of rest time until it is ready to 

mate again.

Cattle Breeding Methodology

Cattle / beef prices in SA have been increasing for 

more than a decade, year on year, due to the increasing 

of demand for protein with the growth of the middle 

class. However, the price fluctuates up and down from 

season to season through the year. The prices tend to 

peak during major country holidays such as Easter and 

Christmas when the consumer demand is high. The 

prices tend to be more depressed during seasons such 

as winter when farms have less grazing feed, which 

makes it costlier to maintain the cattle and so forces 

many farmers to sell. This creates an influx of beef in the 

market and thus decreases the price.

Underlying Price



Investment Amount 
and Costs

The initial purchase price of the breeding cows ranges 

from R8,000 for a young female cow (heifer) that has 

not mated, up to R20,000 for a pregnant cow or a cow 

plus calf combo. The timing of when to expect the first 

income from sale of the weaner, will depend on when 

the breading heard was purchased. A young heifer that 

has not mated yet may have a cheaper purchase price 

but it will take longer to produce as it may take more 

than a year from purchase date to calving date. 



The sale of calves is the primary income generation in a cattle 

breeding operation. However, income can also be derived from 

selling the breeding cows that are no longer productive. All cattle 

can also be immediately sold on the market and cash can be made 

available within a week of sale. This also provides an investor the 

ability to sell all cattle at any point in time, should there be an urgent 

need to access cash. Although the investor is not tied down to the 

investment, it is important to be aware that disinvestment in the 

short term will be detrimental to the investment returns.

Income Generation

The cattle market is very active, as sale of cattle can be done 

on a daily basis through difference platforms such as auctions, 

feedlots, abattoirs or to sold other farmers who are growing 

their breeding herds. The market price is made up of many 

sales that take place through these different platforms. The 

price is influenced by the market platform where it is sold, the 

size of cattle, the breed of cattle, the gender and age of the 

cattle. For example, a weaner price is much higher per kg than 

an older culled cow, when it is sold to a feedlot or an abattoir. 

GrowthShoot currently services the following markets: Sparta, 

Livestock Wealth, auctions and farmers in the region.

Market

A cow that is pregnant might be more expensive but the income 

can be expected sooner. Deciding which breeding stock to 

purchase will depend heavily on the overall capital available 

for investment and the expected outcome of the investment. A 

minimum of 10 animals have to be purchased as the initial purchase 

of the breeding stock. The maintenance cost is calculated on a 

monthly basis. This cost includes rental, management, insurance, 

feed, medication and vet visits. This cost can range between 

R250 – R340 per cow per month depending on the activities of the 

month.

*all amounts exclude VAT




